
 

  

MINUTES OF MEETING 
OF THE 

BOARD OF DIRECTORS 

THE STATE OF TEXAS § 

COUNTY OF PALO PINTO § 

PALO PINTO COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NO. 1 § 

The Board of Directors (the “Board”) of Palo Pinto County Water Control and 
Improvement District No. 1 (the “District”) met in special session, open to the public, on the 10th 
day of September, 2020, by telephone conference.  

Ms. Sarah Landiak, General and Bond Counsel for the District, announced that the 
Meeting would be conducted by telephone conference to mitigate the spread of COVID-19.  
Ms. Landiak confirmed that Meeting participants would observe guidance provided by the Texas 
Attorney General’s office to suspend certain requirements of the Texas Open Meetings Act.  
Ms. Landiak next stated that (i) Notice of the Meeting was given in accordance with Chapter 
551, Government Code, and Chapter 49, Texas Water Code, as amended by the Governor’s order 
and Attorney General’s guidance; (ii) the Meeting was being conducted in a transparent and 
accessible manner; (iii) Meeting packets were distributed to all participants and made available 
to the public; and (iv) the Meeting would be recorded and made available for electronic 
distribution upon request.  

The roll was called of the members of the Board, to-wit: 

Todd McCall President 
Melissa Wilson Vice President 
Dr. James Arthur Smith Secretary 
Mark Dannehl Assistant Secretary 
Ric Hayward Assistant Secretary 

 
All members of the Board were present by telephone at the commencement of the 

meeting, thus constituting a quorum.  Also present by telephone were: Ms. Kathi Dye of Dye & 
Tovery, LLC; Mr. Jonathan Ireton, P.E., of Pacheco Koch Consulting Engineers, Inc., the 
District’s engineer; Mr. Zack Washburn, the operator for the District; Ms. Sarah Landiak, 
attorney, and Ms. Amy Bieber, paralegal, of Winstead PC, attorneys for the District; and Mr. 
Steve Lowder, a member of the public. 

The meeting was called to order at 3:32 p.m., and evidence was presented that public 
notice of such meeting had been given as required by law. 

1. The Board called for public communications and comments.  Hearing none, 
Director Hayward moved that the Board close the public comment section of the meeting.  
Director McCall seconded said motion, which carried unanimously. 



 

  

2. The Board next considered and reviewed the Minutes of the Meeting of the 
District held August 20, 2020.  Following a discussion, upon motion of Director McCall, 
seconded by Director Wilson and unanimously carried, the Board approved said Minutes as 
presented. 

3. Ms. Landiak noted that the Board has engaged Jones-Heroy & Associates, Inc., to 
prepare the District’s application to the Attorney General to approve the Series 2020 Utility 
Refunding Bond Issuance.  No action was taken by the Board. 

4. The Board next considered an Order Authorizing Application for Approval of 
Project and Second Utility System Bond Issue by the Texas Commission on Environmental 
Quality, a draft of which is attached hereto as Exhibit “A”.  Ms. Landiak noted that the 
application only applies to the roughly $400,000 of new money to be included in the District’s 
upcoming refunding bond issuance.  Following a discussion, Director McCall moved that the 
Board adopt the Order as presented.  Director Dannehl seconded said motion, which carried 
unanimously. 

Next, Ms. Landiak presented to and reviewed with the Board an Amendment for the 
termination of the District’s Advanced Funding Agreement by and between the District and the 
Texas Department of Transportation.  Ms. Landiak explained that the District’s 2020 utility bond 
issuance associated with the Texas Water Development Board has closed, and therefore the 
previous agreements for acquisition of funds for the relocation of the District’s force main from 
the Texas Department of Transportation may be terminated.  Following a discussion, Director 
McCall moved that the Board approve the Amendment as presented.  Director Wilson seconded 
said motion, which carried unanimously. 

5. Next, Director McCall moved to convene a public hearing regarding the District’s 
proposed 2020 tax rate.  The notice of the hearing was published in accordance with the 
requirements of the Texas Water Code.  A copy of said notice is attached hereto as Exhibit “C”.  
Director Hayward seconded said motion, which carried unanimously.  No landowners or 
taxpayers were present to address the Board at this time.  Director McCall then moved that the 
Board close the public hearing.  Director Smith seconded said motion, which carried 
unanimously.  The Board reopened the meeting. 

6. The Board next reviewed and discussed an Order Setting Tax Rate for 2020, a 
copy of which is attached hereto as Exhibit “D”.  Following a discussion, Director McCall 
moved that the Board (i) levy a 2020 operations and maintenance tax of $0.32 per $100 of net 
taxable value; (ii) levy a 2020 debt service tax of $0.28 per $100 of net taxable value, for a total 
2020 tax rate of $0.60 per $100 of net taxable value; and (iii) adopt the Order Setting Tax Rate 
for 2020 to reflect the same.  Director Hayward seconded said motion, which carried 
unanimously. 

7. Next, Ms. Landiak presented to and reviewed with the Board an Amended District 
Information Form, a copy of which is attached hereto as Exhibit “E”.  Ms. Landiak noted that an 
amendment to the District Information Form is required to note the change in tax rate.  
Following a discussion, Director McCall moved that the Board (i) approve the Amended District 
Information Form as presented; and (ii) authorize the filing of same with the Texas Commission 



 

  

on Environmental Quality and Palo Pinto County.  Director Dannehl seconded said motion, 
which carried unanimously. 

8. The Board next recognized Ms. Dye, who presented to and reviewed with the 
Board a copy of the District’s current bookkeeping report dated September 10, 2020, a copy of 
which is attached hereto as Exhibit “F”.  Following a discussion, Director McCall moved that the 
Board (i) approve the Bookkeeping report; (ii) authorize payment of bills as listed thereon; and 
(iii) approve the investment of funds as recommended by the District’s Bookkeeper.  Director 
Hayward seconded said motion, which carried unanimously. 

9. The Board continued to recognize Ms. Dye, who presented to and reviewed with 
the Board a report regarding sanitary sewer system billing and collections, a copy of which is 
attached hereto as Exhibit “G”.  Mr. Dye reported a mostly smooth transition to billing through 
Dye & Tovery, LLC, with good results in collections.  Following a discussion, Director McCall 
moved that the Board approve the billing and collections report as presented.  Director Wilson 
seconded said motion, which carried unanimously. 

10. The Board next recognized Ms. Landiak, who recommended that the Board 
continue to authorize the District’s bookkeeper to distribute funds as approved on the 
bookkeeping report pursuant to Section 49.151, Texas Water Code.  Following a discussion, 
Director McCall moved that the Board authorize the distribution of funds by the Bookkeeper as 
requested.  Director Smith seconded said motion, which carried unanimously. 

11. The Board next considered Supplemental Agreement No. 1 to Professional Civil 
Engineering Services Agreement by and between the District and Pacheco Koch Consulting 
Engineers, Inc., a copy of which is attached hereto as Exhibit “H”.  Ms. Landiak explained that 
the proposed supplemental agreement is to satisfy a requirement of the Texas Water 
Development Board with regard to the District’s Series 2020 Utility Bond issuance, and the 
expenses for engineering with regard to the project have been included in the total amount of the 
issuance.  Following a Discussion, Director McCall moved that the Board approve the 
Supplemental Agreement as presented.  Director Smith seconded said motion, which carried 
unanimously. 

12. The Board next recognized Mr. Washburn, who updated the Board with regard to 
operating matters within the District.  Mr. Washburn reported that the Bonitaville development 
within the District is interested in expanding with the addition of approximately 35-40 tiny 
houses, and therefore the District’s Operator and Engineer are exploring capacity needs and 
connection plans to accommodate such an expansion.  The Board requested that the District’s 
consultants contact the developer for the project with regard to billing and connection fees in 
conjunction with discussions related to expansion of Bonitaville.  No formal action was taken by 
the Board. 

13. The Board next recognized Mr. Ireton, who updated the Board with regard to 
engineering matters within the District.   Next, Mr. Ireton requested that the Board authorize the 
District’s Engineer to advertise for bids for the relocation of the District’s force main.  Following 
a discussion, Director McCall moved that the Board authorize the District’s Engineer to advertise 
for bids as requested.  Director Wilson seconded said motion, which carried unanimously. 



 

  

14. The Board next recognized Ms. Landiak, who presented to and reviewed with the 
Board a draft Rate Order, a copy of which is attached hereto as Exhibit “I”.  Ms. Landiak 
explained that revisions have been made to the Rate Order to address the District’s request that 
tap fees for out-of-District connections be differentiated for builders who fund new facilities.  
Following a discussion, Director McCall moved that the Board adopt the Rate Order as presented 
with an effective date of September 10, 2020.  Director Smith seconded said motion, which 
carried unanimously. 

Upon motion duly made, seconded, and unanimously carried, the Board scheduled its 
next meeting for October 1, 2020, at 3:30 p.m. by telephone conference. 

There being no further business to conduct and upon motion by Director McCall, 
seconded by Director Smith and unanimously carried, the meeting was adjourned at 4:14 p.m. 

 

 

[Signature page follows] 



 

  

 

APPROVED AND ADOPTED this 1st day of October, 2020. 

 
 
/s/ James A. Smith      
James A. Smith, Secretary, Board of Directors 
Palo Pinto County Water Control & Improvement 
District No. 1 

(DISTRICT SEAL) 


