
MINUTES OF MEETING
OF THE BOARD OF DIRECTORS

THE STATE OF TEXAS

COUNTY OF BURNET

HIGHWAY 71 MUNICIPAL UTILITY DISTRICT

The Board of Directors ("Board of Directors" or "Board") of Highway 71 Municipal Utility
District (sometimes referred to herein as the "District") met in special session, open to the public, on
the 3rd day of September, 2020, by telephone conference to mitigate the spread of COVID-19
pursuant to the guidance provided by the Office of the Attorney General of the State of Texas, and
the roll was called of the members of the Board, to-wit:

Jeffrey McDowell President
Matt D. Zukauckas Vice President
Allan Brandt Secretary
Terry Michael Franks Treasurer/Asst. Secretary

All members of the Board were present at the commencement of the meeting. All directors
present at the time a vote was taken voted on all items that came before the Board. Also present by
telephone were Andy Barrett of Andy Barrett & Associates, PLLC ("Barrett"), Judy McAngus,
paralegal and Kimberly Studdard, legal assistant with Winstead PC ("Winstead"), Darlene Louk,
representative of Hines Hwy 71 Limited Partnership ("Hines"), the developer of lands within the
District, John Barganski of Specialized Public Finance Inc. ("SPF Inc."), financial advisor for the
District, and Justin Taack of Bott & Douthitt, PLLC ("Bott & Douthitt"), bookkeeper for the District.

Judy McAngus explained a few guidelines for the telephone conference meeting regarding a
request that each Board member confirm their name prior to making any motion or voting on such
matters to insure that the public record of the meeting would be heard and accurately recorded.
Notification to the public was given that the meeting was being recorded. The meeting was then
called to order, evidence was presented that public notice of such meeting had been given as required
by law and notice provided that the meeting would be recorded.

1. The Board called for public comments. Hearing none, they continued on to the next
item of business.

2. The Board reviewed the formal Notice of Public Hearing on Tax Rate, a copy of
which is attached hereto as EXHIBIT "A", that had been mailed to all property owners as well as
posted on the Burnet County website in addition to the District's website, all as required by law, and
upon motion by Director Brandt, seconded by Director Franks and unanimously carried, the hearing
was called to order in accordance with such Notice. There being no persons present who wished to
address the Board in connection with such hearing, and upon motion by Director Franks, seconded
by Director Brandt and unanimously carried, the hearing was adjourned.
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3. The Board acknowledged receipt of the Minutes of Meeting of the Board of Directors
conducted on August 20, 2020 and following a full review and upon motion by Director Franks,
seconded by Director Brandt and unanimously carried, the Board approved such Minutes as written.

4. Judy McAngus then discussed the proposed Operating Budget for the upcoming
fiscal year of October 1, 2020 to September 30, 2021 as prepared by Bott & Douthitt. Ms. McAngus
confirmed there had been no changes to the proposed Operating Budget from what was presented at
the Board's August meeting. Following a thorough review and discussion, upon motion by Director
Brandt, seconded by Director McDowell and unanimously carried, the Board approved a Resolution
Adopting Operations Budget, a copy of which is attached hereto as EXHIBIT "B". It was noted
that the operations and maintenance tax rate set out in such budget was $1.00 per $100 of assessed
valuation.

5. Following approval of the District's operating budget for the District's upcoming
fiscal year, the Board reviewed a proposed Order Setting Tax Rate for 2020, a copy of which is
attached hereto as EXHIBIT "C". It was noted that such 2020 rate would cover operations and
maintenance during the District's fiscal year of October 1, 2020 through September 30, 2021 and that
taxes would begin being levied at the rate of $1.00 upon adoption of said Order Setting Tax Rate for
2020 and due by January 31, 2021. Following a full discussion and motion by Director Franks,
seconded by Director McDowell and unanimously carried, the Board approved said Order Setting
Tax Rate for 2020.

6. With regard to the status of development within the District, Darlene Louk noted
there were no updates at this time.

7. With regard to the engineer's report as to Phase 1 and off-site development, Darlene
Louk noted she had spoken with the District engineer, Jack Garner, about current projects under
design or planned for the near future, and Mr. Garner noted the engineers are continuing discussions
with neighboring landowners for potential shared costs as well as surveying for offsite water lines in
addition to finalizing the lot designs for Phase 1 A as well as Phase 1B.

8. Andy Barrett then updated the Board with regard to an application to the Lower
Colorado River Authority ("LCRA") for the water rights transfer from South Central Water
Company to the District with regard to raw water and potable and reuse water services, as
contemplated in the Assignment and Assumption of a Firm Raw Water Contract for Irrigation
Purposes ("Assignment"), a copy of which is attached hereto as EXHIBIT "D". It was noted that
under said Assignment, water rights would be assigned to District, and as is such, the District would
be dealing directly with LCRA. Mr. Barrett noted the application is considered administratively
complete and that he expects everything to be finalized within the month. It was also noted that a
Notice of Application to LCRA is required to be published which triggers a 30-day period in which
members of the public may protest said Notice, though, Mr. Barrett does not anticipate any issues
with that. Upon motion by Director Franks, seconded by Director Brandt, the Assignment and
Assumption of a Firm Raw Water Contract for Irrigation Purposes was unanimously approved. As
relates to the wastewater permit and other permits needing authorization by the Texas Commission
on Environmental Quality ("TCEQ"), Mr. Barrett noted the Contract is currently under review by the
Chief Clerk of the TCEQ.
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9. Justin Taack then presented the Board with a Cash Activity Report, attached hereto
as EXHIBIT "E". Mr. Taack noted Bott & Douthitt would continue to hold their check for
accounting fees until all other checks have cleared and that this report includes all directors' fees to
date. It was also noted that Mr. Taack would be meeting with directors individually to secure the
necessary signatures on the last few meeting checks in light of COVID. Upon motion by Director
Franks and seconded by Director Brandt, the Cash Activity Report and disbursement of funds in
accordance therewith was unanimously approved.

10. The Board then discussed and confirmed there was no need to schedule a next
meeting date at this time, and there being no further business to conduct, Director Franks moved that
the meeting be adjourned, which motion was seconded by Director Brandt, and unanimously
approved, and the Board adjourned until further call.

APPROVED AND ADOPTED this 28th day of July, 2021.

Terry chael Fr. s, A stant Secretary
Board of Directors
Highway 71 Municipal Utility District
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