
MINUTES OF MEETING
OF THE

BOARD OF DIRECTORS

THE STATE OF TEXAS

COUNTY OF TRAVIS

SH130 MUNICIPAL MANAGEMENT DISTRICT NO. 1

The Board of Directors (the "Board" or "Board of Directors") of SH130 Municipal
Management District No. 1 (sometimes referred to herein as the "District") met in special session,
open to the public, on November 13, 2020, by video/telephone conference to mitigate the spread of
COVID-19 pursuant to the guidance provided by the Office of the Attorney General of the State of
Texas, and the roll was called of the members of the Board of Directors to-wit:

Warren Hayes President
Stephen Shang Vice President
Jim Young Secretary
Albert Hawkins Treasurer/Asst. Secretary
Robert Walker Asst. Secretary

All members of the Board were present by telephone at the commencement of the meeting,
except Director Shang. All directors present at the time the vote was taken voted on all items that
came before the Board. Also present by telephone were Ross Martin, attorney, and Kimberly
Studdard, legal assistant, of Winstead PC ("Winstead"), attorneys for the District; Justin Taack of
Bott & Douthitt, PLLC ("Bott & Douthitt"), bookkeepers for the District; Keith Young and John
Doucet of Doucet & Associates ("Doucet"), engineers for the District; and Jim Carpenter and
Kristina Hayes, representing landowners and developers of lands within the District. Additionally,
Cid Galindo, Mark Arnold and Jason Antrican with Hunton Andrews Kurth LLP, and Clark Hamon
with Upbeat Properties, LLC were in attendance as well.

Ross Martin explained a few guidelines for the telephone conference meeting regarding a
request that each Board member confirm their name prior to making any motion or voting on such
matters to ensure that the public record of the meeting would be heard and accurately recorded.
Notification to the public was given that the meeting was being recorded. The meeting was then
called to order, and evidence was presented that public notice of such meeting had been given as
required by law.

1. The Board called for public communications and comments however, none being
heard and upon motion by Director Hayes, seconded by Director Walker and unanimously carried,
the public comment section of the meeting was closed.

2. The Board reviewed the results of the District's November 3, 2020 election, a copy of
which is attached hereto as EXHIBIT "A", as provided by the Travis County Elections office. It
was noted that the results would become final once canvassed by the Board. Next the Board
reviewed an Order Declaring Results and Canvassing Sales and Use Tax Election; and upon motion
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by Director Hayes, seconded by Director Hawkins and unanimously carried, the Board approved
said Order, a copy of which is attached hereto as EXHIBIT "B", and additionally authorized said
Order to be filed in the Travis County Clerk's office, the Texas Comptroller of Public Accounts, and
also with the Texas Commission on Environmental Quality ("TCEQ"). Mr. Martin noted that sales
and use tax would be capped at 2.00% but that the legislation creating the District does require City
of Austin ("City") consent before a sales and use tax can be levied. #

3. The Board confirmed receipt of the Minutes from the August 12, 2020 special Board
meeting and upon motion by Director Walker, seconded by Director Hayes, said minutes were
unanimously approved.

4. With regard to development related matters, Warren Hayes noted there was nothing
further to report at this time.

5. The Board then discussed the ongoing City consent process and related matters,
noting Mr. Martin had a call with the City staff to, among other things, discuss a draft Consent
Agreement he had sent to them for review and comment many months prior. Mr. Martin said the
City wants more control over potential annexation into the District and wants to know more about
how the District is operating and what the District's development plan is. As an alternative, it was
noted that in the event the City does not agree to consent, the TCEQ also has the ability to approve
future bond issuances.

6. Cid Galindo then presented the Board with a Memorandum of Understanding
("MOU") between the District and Cid A. Galindo, Inc. regarding the SH130 — Special Zone and
Development Agreement. Mr. Galindo's attorney, Mark Arnold, briefly discussed with the Board
the specifics of the MOU, noting the plan would be to annex the "special zone" noted therein into the
District with an additional area subject to annexation at a later date. Mr. Arnold noted that the main
benefit to their proposal would be that 90% of assessments and taxes would stay within the "special
zone" for reimbursement and that landowners would have to agree with development code and
development standards throughout. Mr. Martin mentioned that it is not uncommon in these larger
districts to have an area that basically oversees development and acts as the Master Developer. Mr.
Martin noted he was fine with the MOU, and additionally, he noted that it is a non-binding
agreement which would require both the District's attorneys and Mr. Galindo's attorneys to work in
conjunction with one another.

7. As relates to the aforementioned, the Board was then presented with a Resolution
Approving Memorandum of Understanding Regarding the Establishment of Defined Area and
Delegating Certain Matters Relating Thereto ("MOU Resolution"), and upon motion by Director
Hayes, seconded by Director Young, the MOU Resolution was unanimously approved.

8. Mr. Martin then presented the Board with a summary of their annual renewal of
insurance and bonds, and it was noted that no additional coverages were added at this time and that
the renewal proposal includes the standard directors and officers' liability coverage in addition to the
directors' bonds and crime bonds which were previously in place. Upon motion by Director
Hawkins, seconded by Director Hayes, annual renewal of the current insurance and bonds was
approved.
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9. Justin Taack then presented the Board with a Cash Activity Report, noting that in
between meetings, his firm had received an additional $10,000 developer advance as reflected in
said Report. It was also noted that the service fee on the account and interest earned for the
reporting period were essentially a wash. After a brief discussion, upon motion by Director Hayes,
seconded by Director Young, the Board unanimously approved said Cash Activity Report and
disbursement of funds in accordance therewith.

10. Mr. Martin noted he would continue to press forward with the City and Cid Galindo
would continue with development plans, but at this time, a tentative next meeting date needn't be
set.

There being no further business to conduct, Director Hayes moved that the meeting be
adjourned, which motion was seconded by Director Walker, and unanimously approved, and the
Board adjourned until further call.

APPROVED AND ADOPTED this 29th day of November, 20 1.
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Board o Di i ctors
SH130 Municipal Management District No. 1
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