
MINUTES OF MEETING
OF THE BOARD OF DIRECTORS

THE STATE OF TEXAS

COUNTY OF HAYS

DRIFTWOOD CONSERVATION DISTRICT

The Board of Directors (the "Board" or the "Board of Directors") of Driftwood Conservation
District (also sometimes referred to herein as the "District") met in regular session, open to the
public, at 1101 Capital of Texas Hwy. South, Building D, Suite 110, Austin, Texas, an office of the
District outside the boundaries of the District, on November 17, 2021 at 11:30 a.m., and the roll was
called of the members of the Board to-wit:

Stephen C. Dickman President
Sam Siddons Vice President
Danette R. Koebele Secretary
Jett Garner Treasurer/Asst. Secretary
Royce Wachsmann Asst. Secretary

All members of the Board were present at the commencement of the meeting. All members
present at the time a vote was taken voted on all matters that came before the Board. Also present
were Andy Barrett of Barrett & Associates, PLLC ("Barrett & Associates"), attorney for the District;
Kimberly Studdard, legal assistant, with Winstead PC; Robert Ferguson of Murfee Engineering
Company, Inc. ("Murfee Engineering"), engineers for the District; and Justin Taack with Bott &
Douthitt PLLC ("Bott & Douthitt"), bookkeepers for the District. In addition, Tommy Lawton and
David Rhoades representing Driftwood DLC Austin II, LLC and Driftwood Golf Club Development,
Inc., owner and developer of the majority of lands within the District (collectively, the "Developer")
as well as Candy Spitzer of Spitzer & Associates, Inc. ("Spitzer"), right of way consultants for the
District, were present via teleconference.

1. The Board called for public communications and comments, hearing none, they
proceeded with the regular agenda.

2. The Minutes from the Board's October 20, 2021 regular meeting were presented for
review and approval. Following a motion by Director Siddons, seconded by Director Dickman and
unanimously carried, said Minutes were approved as written.

3. Mr. Lawton and Mr. Rhoades joined the meeting by teleconference at this time,
noting that paving for Creek Phase 1-2 is complete with paving of Club Core Phases 1 and 2 to be
complete by the end of the year. For Creek Phase 1-3, it was noted that construction is expected to
begin in January 2022 by Jimmy Evans Company and that construction of the Wastewater Extension
is moving along nicely. Additionally, Mr. Lawton noted wholesale water meter installation will
happen within the week.
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4. Robert Ferguson with Murfee Engineering briefly reviewed an Engineer's Report
dated November 17, 2021 ("Report"), noting said Report contains a general summary for each of the
projects currently in progress within the District. With regard to the Contract Documents and
Specifications for Construction of the Driftwood Phase 1 WW Extension WW Improvements
received by Atwell and discussed at the prior meeting as well as additional contract documents, Mr.
Ferguson noted he and Mr. Lawton would be meeting in the next week or so to discuss outstanding
items related to same. Mr. Barrett noted he would like to be in attendance at said meeting as well.

With regard to the Creek Tract, Mr. Ferguson noted there are currently six permits approved
with thirty permits in the design-review stage. Additionally, it was noted that six of those permits in
the design-review stage are expected to be approved within the next two months.

With regard to the Ranch Tract, Mr. Ferguson noted that Driftwood Golf and Ranch Club
Phase One construction is expected to be complete by the end of the year with construction of
Driftwood Golf and Ranch Club Phase Two to be complete in January 2022. Mr. Ferguson noted
construction of community buildings is underway on the golf course and that residential construction
has begun on the Ranch Tract as well.

Director Siddons then posed the question as to whether or not the Temporary Development
Moratorium ("Moratorium") issued by the City of Dripping Springs ("City") would adversely affect
construction within the District, and Mr. Barrett noted that under the District's Development
Agreement with the City, the City cannot restrict construction unless there is an emergency. It was
noted that the Moratorium was issued mostly to address the City's need for additional wastewater
disposal capacity, and as is such, Mr. Lawton noted they were in discussion with the City about
possibly taking the existing Texas Land Application Permit ("TLAP") and incorporating the golf
course as part of said TLAP. Mr. Lawton noted funds were previously allocated for a large lake
within the golf course which could potentially help the City with wastewater disposal issues.
Additionally, Mr. Barrett noted the current Moratorium is scheduled to run through November 27,
2021, and that he expects it will be renewed by City Council for likely an additional 120 days'. Mr.
Barrett also noted the Moratorium Ordinance does allow for a waiver process and that platting,
planning and site permits are still allowed under same.

5. With regard to any additional water and sewer related agreements, easements and
conveyances to the City, Andy Barrett noted he had nothing to add at this time. Ms. Spitzer then
briefly discussed with the Board the status of various Rights of Entry ("ROE") needed along the
proposed route that will tie Raw & Effluent Force Mains into City services. Ms. Sptizer noted all
ROEs have been secured including one for a standout landowner, which said property awaits an
easement. Ms. Sptizer noted the Developer will likely purchase said property and that an appraisal
will take roughly 45 days'. Additionally, it was noted that not all surveys were needed at once in
order to proceed.

6. With regard to proposed addition of lands and related matters, Mr. Barrett noted he
had nothing to add at this time.
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7. The Board was then presented with a Resolution Acknowledging Annual Review of
Investment Policy and Investment Strategies, and Ms. Studdard noted this item is simply confirming
the Board has reviewed the current Order Adopting Investment Policy and Appointing Investment
Officers ("Order"), and it gives the Board an opportunity to discuss and potentially make changes to
investment of the District's public funds. Ms. Studdard noted language in the Order comes directly
from the Public Funds Investment Act ("Act") and that the District's funds are currently being
invested in accordance with the Act and the Order. Justin Taack with Bott & Douthitt, the District's
bookkeeper, confirmed the same, and upon motion by Director Koebele, seconded by Director
Wachsmann, the Resolution Acknowledging Annual Review of Investment Policy and Investment
Strategies was unanimously approved.

8. Justin Taack with Bott & Douthitt then discussed the Accounting Report, including a
Cash Activity Report, dated November 17, 2021 with the Board, noting he would need the Board's
approval on disbursement of checks related to director and vendor payments as well as one transfer
in the amount of $2,000 into the District's bookkeeper's account. Additionally, Mr. Taack noted an
invoice for Assessments of the Southwest ("AS W") in the amount of $300 for preparation of Truth-
in-Taxation worksheets for 2021 did not quite make it into the packet in time, and as is such, he
would like to receive verbal approval to pay the invoice from the bookkeeper's account. Upon
motion by Director Garner, seconded by Director Siddons and unanimously carried, said Accounting
Report and the disbursement of fund in accordance therewith as well as payment of the invoice for
ASW was approved.

9. Mr. Taack then presented the Board with a Texas Local Government Investment Pool
("TexPool") Resolution and related documents regarding investment of funds received by the District
noting, as previously discussed under item 7 herein, under the District's investment policy, Bott &
Douthitt deems it timely to open a TexPool account for the District and begin investing the District's
funds in accordance with the District's current investment policy. It was noted that District funds
were not sufficient enough to date to warrant investment, but with the levying of taxes within the
District, the accounts will begin growing. Upon motion by Director Wachsmann, seconded by
Director Koebele, the TexPool Resolution and related documents as well as opening of a TexPool
account were unanimously approved.

10. The next regular meeting date of Wednesday, December 15, 2021 at 11:30 a.m. was
confirmed by the Board, and there being no further business to conduct, Director Garner moved that
the meeting be adjourned, which motion was seconded by Director Wachsmann, and unanimously
approved, and the Board adjourned until further call.

APPROVED AND ADOPTED this 15th day of December 2021.
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Danette R. Koebele, Secretary
Board of Directors
Driftwood Conservation District
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