
MINUTES OF MEETING
OF THE

BOARD OF DIRECTORS

THE STATE OF TEXAS

COUNTY OF TRAVIS

SH130 MUNICIPAL MANAGEMENT DISTRICT NO. 1

The Board of Directors (the "Board" or "Board of Directors") of SH130 Municipal
Management District No. 1 (sometimes referred to herein as the "District") met in special session,

open to the public, on November 29, 2021 at 401 Congress Avenue, Suite 2100, Austin, Texas
78701, a designated office of the District, and the roll was called of the members of the Board to-wit:

Warren Hayes President
Stephen Shang Vice President
Jim Young Secretary
Albert Hawkins Treasurer/Asst. Secretary
Robert Walker Asst. Secretary

All members of the Board were present at the commencement of the meeting. All directors

present at the time the vote was taken voted on all items that came before the Board. Also present

were Ross Martin, attorney, and Kimberly Studdard, legal assistant, of Winstead PC ("Winstead"),

attorneys for the District; and Justin Taack of Bott & Douthitt, PLLC ("Bott & Douthitt"),

bookkeepers for the District. Additionally, Adam Harden of Locke Lord LLP, attorneys for the

Texas Essential Housing Public Facility Corporation ("TEHPFC) and related public facility

corporations as well as Aundre Dukes, TEHPFC board member, were in attendance as well.

1. The Board called for public communications and comments however, none being

heard and upon motion by Director Hayes, seconded by Director Shang and unanimously carried, the

public comment section of the meeting was closed.

2. The Board then confirmed receipt of the Minutes from the November 13, 2020 special

Board meeting, the August 31, 2021 special Board meeting, and the September 9, 2021 special

Board meeting, and upon motion by Director Hayes, seconded by Director Young, said minutes were

unanimously approved.

3. With regard to development related matters and approved development deals for the

TEHPFC, Mr. Dukes noted there are presently about 9,500 affordable housing units in the pipeline

since creation of the TEHPFC. Mr. Dukes noted there has been a lot of interest from prospective

developers and builders with regard to engaging with the TEHPFC for development deals, and that

the TEHPFC is seeking general direction from the District with regard to same. Mr. Martin noted

there was no action needed by the Board with regard to this item but that action items related to

TEHPFC matters would be discussed in more detail further along in the agenda.
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4. With regard to TEHPFC matters, there was a motion by Director Hayes to enter into
Executive Session, which was seconded by Director Young and unanimously carried, thus prompting
the start of Executive Session at 3:12 p.m. The record shall reflect all consultants, with the exception
of the Districts attorney, as well as members of the public left the room at this time.

5. Following such Executive Session and upon return of all consultants and members of
the public, the Board reconvened in public session. The Board confirmed that in such Executive
Session they had discussed in depth a proposed plan of finance for the TEHPFC and had a couple of
questions for the TEHPFC attorney, Mr. Harden, related to same. The Board requested more detail
with regard to the process for Board approval of TEHPFC development deals as well as how the
TEHPFC differs from traditional affordable housing authorities. Mr. Harden noted that the Board
would be tasked with generally authorizing parameters for the TEHPFC to follow but that the
TEHPFC would be tasked with actually entering into and executing any development deals. With
regard to how the TEHPFC was different than traditional affordable housing authorities, Mr. Harden
explained that although the structure is similar to a traditional housing authority, the TEHPFC is
more stable and gives developer partners more security. Additionally, Mr. Harden noted the tenure
of the TEHPFC board members is attractive for developer partners as well.

6. After a brief discussion, the Board was presented with a Resolution Related to the
Consideration and Approval of a Plan of Finance to Issue Tax-Exempt Bonds, Notes or Loans for the
Acquisition of Land and Construction, Equipping, and Ownership of Permanent Improvements to
Provide for Essential Housing by the TEHPFC ("Resolution Approving Plan of Finance"), and upon
motion by Director Young, seconded by Director Walker with Director Hayes abstaining, the
Resolution Approving Plan of Finance was unanimously approved.

7. The Board was then presented with a Resolution Approving Guidelines for the
TEHPFC to Use When Considering the Acquisition of Affordable Multi-Family Housing Projects
("Resolution Approving TEHPFC Guidelines"), and upon motion by Director Young, seconded by
Director Hawkins with Director Hayes abstaining, the Resolution Approving TEHPFC Guidelines
was unanimously approved.

8. After a brief discussion, and upon motion by Director Hayes, seconded by Director
Young and unanimously approved, the Board voted to table any discussions with regard to the
potential revenue split between the TEHPFC and the District until a future meeting.

9. Mr. Martin then presented the Board with a summary of their annual renewal of
insurance and bonds, and it was noted that no additional coverages were added at this time and that
the renewal proposal includes the standard directors' and officers' liability coverage in addition to the
directors' bonds and crime bonds which were previously in place. Upon motion by Director Shang,
seconded by Director Young, annual renewal of the current insurance and bonds was approved.

10. The Board was then presented with a Resolution Acknowledging Annual Review of
Investment Policy and Investment Strategies, and Mr. Martin noted this item is simply confirming
the Board has reviewed the current Order Adopting Investment Policy and Appointing Investment
Officers ("Order"), and it gives the Board an opportunity to discuss and potentially make changes to
investment of the District's public funds. Mr. Martin noted language in the Order comes directly
from the Public Funds Investment Act ("Act") and that the District's funds are currently being
invested in accordance with the Act and the Order, and upon motion by Director Walker, seconded
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by Director Hayes, the Resolution Acknowledging Annual Review of Investment Policy and
Investment Strategies was unanimously approved.

11. Justin Taack then presented the Board with a Cash Activity Report, noting that the
Cash Activity Report reflects the voiding of Check Nos. 1033 — 1051 and reissuance of same as
relates to various expenses and director payments for meetings held in 2020 in which the checks
went stale. Additionally, it was noted that director payments for the current meeting were included
on the Cash Activity Report as well as a fund transfer into the bookkeeper's account in the amount of
$12,000. After a brief discussion, upon motion by Director Hayes, seconded by Director Young, the
Board unanimously approved said Cash Activity Report and disbursement of funds in accordance
therewith.

12. Mr. Martin noted a tentative next meeting date needn't be set at this time, and there
being no further business to conduct, Director Shang moved that the meeting be adjourned, which
motion was seconded by Director Hayes, and unanimously approved, and the Board adjourned until
further call.

APPROVED AND ADOPTED this 11th day of January, 2022.

Jim Yo retary
Board o ectors
SH13 unicipal Management District No. 1
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