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CROSSWINDS MUNICIPAL UTILITY DISTRICT
2026 TAX RATE SETTING
POINTS FOR DISCUSSION
August 12,2026

RECOMMENDATIONS

Publish a total tax rate of $0.90 this year (same rate as last year).

Set an Operations and Maintenance tax rate of $0.19 ($0.24 last year).

Set a Utility Debt Service tax rate of $0.40 ($0.36 last year).

Set a Road Debt Service tax rate of $0.31 ($0.30 last year).

The above recommendations would not expose the District to a potential rollback election. See the attached
Truth in Taxation schedules.

Discuss the issuance of $5,800,000 Series 2026 Utility Bonds — see attached cash flow.

FINDINGS & ANALYSIS

We will be levying a tax against approximately $396 million of taxable value this year. Last year the taxable
value was $370 million, a $26 million increase due to the homebuilding program in the District.

Per Hays CAD, approximately $387 million of taxable value is presently on the certified tax roll and an
additional $9 million anticipated from the uncertified roll.

Per Hays CAD and the Hays County Tax Office, the average homestead taxable value in the District decreased
to $337,459 this year from $344,065 last year.

Every penny of tax rate means about $39,000 of tax revenue for the District and means about $33 of annual
MUD taxes paid by the average homestead owner.

Review Key Assumptions Used in Debt Service Cash Flow:

Beginning Balance in the Utility Debt Service Fund = $510,000;

Beginning Balance in the Road Debt Service Fund of $625,000;

Interest to be earned at 2.0%;

2026 Taxable Value (per Hays CAD) = $396 million;

6/1/2026 Estimate of Value (per Hays CAD) = $443 million;

No growth in taxable value assumed;

Existing debt service requirements plus the sale of $5,800,000 Series 2026 Utility Bonds; and
Tax Collection factor of 98%.
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2026 Water District Voter-Approval Tax Rate Worksheet

Form 50-858
for Low Tax Rate and Developing Districts
CROSSWINDS MUNICIPAL UTILITY DISTRICT 512-370-2924
Water District Name Phone
600 W. 5th STREET, SUITE 900, AUSTIN, TX., 78701 www.winsteadspecialdistricts.com
Water District's Address, City, State, ZIP Code Water District's Website Address

GENERAL INFORMATION: The Comptroller's office provides this worksheet to assist water districts in determining their voter-approval tax rate.The information
provided in this worksheet is offered as technical assistance and not legal advice.Water districts should consult legal counsel for interpretations of law regarding tax rate
preparation and adoption.

Low tax rate water district Developing water district Developed water district in a declared disaster area
D (Water Code Section 49.23601) (Water Code Section 49.23603) D (Water Code Section 49.23602(d))

SECTION 1: Voter-Approval Tax Rate

The voter-approval tax rate for low tax rate and developing water districts is the current year’s debt service and contract tax rates plus the maintenance and operation (M&O)
tax rate that would impose no more than 1,08 times the amount of M&O tax imposed by the water district in the preceding year on the average appraised value of a residence
homestead in the water district. The average appraised value disregards any homestead exemption available only to people with disabilities or those age 65 or older.

The calculation process starts after the chief appraiser delivers to the taxing unit the certified appraisal roll or certified estimate of value and the estimated values of properties
under protest, The designated officer or employee shall certify that the officer or employee has accurately calculated the tax rates and used values shown for the certified
appraisal rolt or certified estimate. The officer or employee submits the rates to the governing body by Aug. 7 or as soon thereafter as practicable.

If any part of a developed water district is Jocated in an area declared a disaster area during the current tax year by the governor or by the president, the board of the district
may calculate the voter-approval tax rate in the manner provided in Water Code Section 49.23601(a) and determine whether an election is required to approve the adopted
tax rate in the manner provided in Water Code Section 49.23601(c). In such cases, the developed water district may use this form to calculate its voter-approval tax rate,

1. |Prior average appraised value of residence homestead.' $ 383,322.87
2. |Prior general exemptions available for the average homestead. Excluding age 65 or older or disabled persons exemptions.2 $39,257.35
3. |Prior average taxable value of residence homestead. Line 1 minus Line 2. $ 344,065.52
4. |Prior adopted M&O tax rate. $0.24000 / $100
5. |Prior M&O tax on average residence homestead. Multiply Line 3 by Line 4, divide by $100. $825.76
6. {Highest M&O tax on average residence homestead with increase. Multiply Line 5 by 1.08% $891.82
7. |Current average appraised value of residence homestead. $379,431.19
8. |Current general exemptions available for the average homestead. Excluding age 65 or older or disabled persons exemptions.4 $41,.972.17
9. |Current average taxable value of residence homestead. Line 7 minus Line 8. $ 337,459.02
10. {Highest Current M&O tax rate. Line 6 divided by Line 9, multiply by $100° $0.26427
11. | Current debt tax rate. $ 0.00000 / $100
12. |Current contract tax rate. $0.00000 / $100
13. {Current voter-approval tax rate. Add lines 10, 11, and 12. $0.26427 / $100

1) Tex. Water Code - 49.236{a)(2)(C)
2) Tex. Water Code - 49.236{(a}(2)(D)
3} Tex. Water Code - 49.23601(a}{3) and 49.23603(a}(3)
4) Tex, Water Code - 49.236(a){2)(E}
5) Tex. Water Code - 49.23601(a)(3) and 49.23603(a)(3)

Form developed by: Texas Comptroller of Public Accounts, Property Tax Assistance Division For additional copies, visit: comptrofier.texas.gov/taxes/property-tax



2026 Water District Voter-Approval Tax Rate Worksheet . - . = Form 50-858

SECTION 2: Mandatory Tax Election Rate

For a low tax rate water district, the election tax rate is the highest total tax rate the district may adopt without holding an automatic election to approve the adopted tax rate.

For a developing water district, the election tax rate is the highest total tax rate the district may adopt before qualified voters of the district may petition for an election to
lower the adopted tax rate.

If any part of a developed water district is located in an area declared a disaster area during the current tax year by the governor or by the president, the board of the district
may calculate the election tax rate as the highest tax rate the district may adopt without holding an automatic election to approve the adopted tax rate.

In these cases, the election tax rate is the rate that would impose 1.08 times the amount of tax imposed by the district in the preceding year on the average appraised value of
a residence homestead in the water district. The average appraised value disregards any homestead exemption available only to people with disabilities or those age 65 or

older.

14. |Prior Average Taxable Value of Residence Homestead. Enter the amount from Line 3. $ 344,065.52
15, |Prior Adopted Total Tax Rate. $0.90000 /100
16. |Prior Total Tax on Average Residence Homestead. Multiply Line 14 by Line 15, $ 3,096.59
17, |Current Highest Amount of Taxes per Average Residence Homestead. Multiply Line 16 by 1.08. $3,344.32
18. |Current Tax Election Tax Rate. Divide Line 17 by Line 9 and multiply by $100. $0.99103 / $100

SECTION 3: Taxing Unit Representative Name and Signaturé

Enter the name of the person preparing the voter-approval tax rate and mandatory tax election rate as authorized by the governing body of the water district. By signing
below, you certify that you are the designated officer or employee of the taxing unit and and have calculated the tax rates in accordance with requirements in Water Code®

Printed Name of Water District Representative

Water District Representative Date

6) Tex. Water Code - 49.23601, 49.23602(d), and 49.23603

For additional copies, visit: comptroller.texas.gov/taxes/property-tax Page 2



CROSSWINDS MUNICIPAL UTILITY DISTRICT
Pro-Forma Operating Fund Cash Balance
August 12, 2026

Current Operating Fund Balance (as of 7/8/2026) $3,700,000

Less: Net Cash Outflow (7/8/2026 — 12/31/2026) ($250,000) (a)
1/1/2027 Approximate Available Balance $3,450,000

Plus: Collection of 2026 O&M Tax Levy $740,000 (b)

Plus: 2027 W/S Operating Revenues $0 (o)

Less: 2027 Operating Expenses ($600,000) (d)
1/1/2028 Approximate Available Balance $3,590,000

a) Reflects estimated operating results per budget data, which excludes O&M tax revenues

(already collected for calendar year 2026).
b) Assumes $0.19 O&M tax rate on $396 million of taxable value (at 98% collections).
c) No utility system revenues since water and sewer service is provided by the City of Kyle,

d) Approximate per fiscal year 2026 budget data.

Proforma Funds cash flow 2026
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